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E. O. 11652: GDS 
TAGS: ETRN, MX 

SUB J : CIV AIR - SITREP 2 BILATERAL NEGOTIATIONS 
REF: MEXICO CITY 1843 

1. SUMMARY. FOR FIRST TIME MEXICANS HAVE OFFERED LOS 
ANGELES- GUADALAJARA FOR US, BUT IN RETURN THEY ASKING NONSTOP 
ACCESS SAN FRANCISCO FROM SEVEN MEXICAN POINTS. NEGOTIATIONS 
RESUME LATER TODAY. END SUMMARY. 

2. AT SESSION MARCH 22 USDEL: 

A. MADE STRONG PITCH FOR LA ROUTE TO GUADALAJARA, PUERTO 

VALLARTA, MAZATLAN, BASED ON FACT MEXICANS SEEKING ADDITIONAL 
AUTHORITY FROM GUADALAJARA TO US ON MEXICAN ROUTE M. 

B. STRESSED NEED FOR MEXICO CITY ON EL PASO- GUADALAJARA 
ROUTE TO PROVIDE MINIMUM ECONOMIC SUPPORT MAKE ROUTE VIABLE. 

C. SOUGHT REMOVE MANDATORY STOP RESTRICTION ON US ROUTE 

J IN CONTEXT MEXICAN SUGGESTION NEW YORK- PUNTA CAN CUM ROUTES. 
ALSO SOUGHT ADD MEXICO CITY ON US ROUTE O, NOTING THAT NY- PUNTA 
CAN CUM WOULD OFFER OPPORTUNITY FOR SECOND MEXICAN CARRIER 
SERVE MEXICO CITY- NEW YORK, ALBEIT ON ONE- STOP BASIS AND 
LIMITED OFFICIAL USE 
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THAT WE WOULD ACCEPT MANDATORY STOP BETWEEN NY AND MEXICO 
CITY ON ROUTE O. 

3. MEXDEL SAID IMPOSSIBLE CONSIDER MEXICO CITY ON US ROUTE O 
AND THAT LIFTING MANDATORY MERIDA STOP ON J WOULD CAUSE 
IMBALANCE IN ROUTE SCHEDULES, AND DIMINISH SERVICE MERIDA. 

4. AFTER LENGTHY DISCUSSION MEXDEL AGREED CONSIDER POSSIBILITY 
OF LA- GUADALAJARA SERVICE AND ROUTE J PROBLEM; SUGGESTED US 
CONSIDER EL PASO- GUADALAJARA, MEXICO FOR MEXICAN SIDE AND EL PASO- 
PUERTO VALLARTA, MAZATLAN, ETC., FOR US. SUBSEQUENTLY, 

MEXDEL MAINTAINED HOTEL INFRASTRUCTURE AT GUADALAJARA, 

PUERTO VALLARTA, ETC., NOW INADEQUATE SUPPORT ADDITIONAL 
SERVICE. 

5. USDEL MADE STRONG PITCH FOR DELAYED SERVICE THIS ROUTE 
POINTING OUT VALUE ROUTE DEFINITION WOULD HAVE IN FACILITATING 
INVESTMENT. 

6. AT FIRST MARCH 23 SESSION US POINTED OUT ELIMINATION 
MERIDA STOPOVER WOULD NOT AFFECT LEVEL SERVICE MIAMI- MERIDA 
SINCE THIS ROUTE NOW OPERATED ON TURN AROUND. THEN SUGGESTED 
US TAKE EL PASO ROUTE MEXICANS PROPOSED FOR THEMSELVES AND 
THAT ALBUQUERQUE BE ADDED TO EL PASO- VACATION POINT ROUTE 
ON MEXICAN SIDE. AGAIN ASKED FOR DELAYED ACCESS ON LA 
GUADALAJARA, ETC. 

7. MEXDEL SAID THEY HAD REVIEWED SITUATION AND CONCLUDED 
THIS IS NOT TIME TO DISCUSS LA- GUADALAJARA, ETC., IN VIEW 
SLOWPACE INFRASTRUCTURE DEVELOPMENT. NOTED THAT EIGHT 
ROUTES ON US SCHEDULE NOT IN OPERATION AND THAT SEVERAL 
OF THESE OFFER ENTRY TO GUADALAJARA, PUERTO VALLARTA, ETC. 

RE MERIDA ADMITTED FEAR PAN AM COMPETITION WITH AEROMEXICO 
WAS PRINCIPAL OBJECTION TO LIFTING RESTRICTION. SAID EL PASO 
OF NO INTEREST ON US TERMS. 

8. US ASKED IF MEXDEL WILLING RECEIVE PROPOSAL ON LA 
GUADALAJARA, ETC. MEXDEL RESPONDED NOT NOW WITHIN ITS AUTH- 
ORITY TO DISCUSS BUT COULD NOT REFUSE TO RECEIVE AND SUBMIT 
TO SUPERIORS US PROPOSALS. US THEN PROPOSED: 
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A. FOR US, LA- GUADALAJARA, AND ADDITION LA ON US ROUTE H. 
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B. FOR MEXICO, A GUADALAJARA- SF BAY AREA ROUTE AND A 
HERMOSILLO- BAY AREA ROUTE WITH SF ON ONE ROUTE AND OAKLAND 
AND SAN JOSE ON OTHER. 

C. ALSO AGREED ACCEPT MEXICAN PROPOSALS ON ROUTES K AND M 
AS PART OF PACKAGE. ( MEXICO 1843, PARAS 5 ( C) AND 6). 

9. MEXDEL BALKED AT LA ON US ROUTE H AND USDEL INQUIRED 
WHETHER SAME CONCERNS WOULD EXIST IF SF ADDED TO H, OR IF 
LONG- HAUL RESTRICTION TIED TO LA- MEXICO. 

10. AFTER RECESS, MEXDEL INDICATED WAS PREPARED SEEK HIGHER 
LEVEL VIEW ON POSSIBILITY EXCHANGE US LA- GUADALAJARA ROUTE 
FOR ADDITION SF AS CO- TERMINAL ON MEXICAN ROUTES D AND E. 
DEAN 
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